
d q?, 
I MINA' TRENTM UNO NA LIHESLATU N GUAHAN 

201 1 (FIRST) REGULAR SESSION 4) 
I d 

Bill No. 27-31 g o e )  

Introduced By: 

BE IT ENACTED BY THE PEOPLE OF GUAM: 

Section 1. Legislative Intent. It is the findi g of I Liheslaturan 

Gutihan that the fiscal instability of the Guam Memori 1 1 Hospital continues 

to negatively impact patient care. Periodic shortag d s in medicine and 

medical supplies must be eliminated to maintain accredi tion. It is the intent 

of I Liheslaturan Guhhan to provide the Guam Memori 1 Hospital Authority 

with an incentive to reform its financial management b 1 , increasing deposits 

of Business Privilege Taxes into the Guam Hospital Authorify 

Pharmaceutical Fund from Four percent d One-half percent 

B.J.F. Cru 

(6.5%) and requiring 'Zero-Based Budgeting' to mainbin this increase in 

funding. The adoption of Zero-Based Budgeting will indrease accountability 

RELATIVE TO AMENDING $26208 OF I/ITLE 11 OF THE 
GUAM CODE ANNOTATED TO INCREASE DEPOSITS TO 
THE GUAM MEMORIAL HOSPITAL AUTHORITY 
PHARMACEUTICALS FUND FROM FOUR PERCENT (4%) 
TO SIX AND ONE-HALF PERCENT (6.5%) OF BUSINESS 
PRIVILIGE TAXES AND TO ~ E Q U I R E  THE 
IMPLEMENTATION OF ZERO BASED BUDGETING AT THE 
GUAM MEMORIAL HOSPITAL AUTHORITY 

in the financial management of the hospital. 

Section 2. $26208 of Title 11 of the Guam Code Annotated is 



1 amended to read as follows: 

2 "926208. Creation of the Guam emorial Hospital 

3 Authority Pharmaceuticals Fund. (aJ Ther is hereby created, 

4 

," 
separate and apart from other funds of the go ernment of Guam, a 

5 

J 
h n d  known as the "Guam Memorial Hospital Authority 

6 Pharmaceuticals Fund." This Fund shall not be ommingled with the 

7 

r 
General Fund and shall be kept in a separate b nk account of which 

8 

a 
GMHA will be authorized to withdraw from th t! funds. Four percent 

9 (4%) of all Business Privilege Taxes collecte in Guam shall be 

10 deposited in the Guam Memorial Hospital Auth rity Pharmaceuticals 

11 Fund and shall be appropriated by I Liheslatura, GuGhan to fund all 

1 2  

f 
pharmaceutical, drug, medical supplies, medical quipment, blood and 

13 
4 

blood products, and medicine requirements r Guam Memorial 

14 
7' 

Hospital. The Department of Administration deposit, on the last 

15 day of each month, a sum equal to four of all Business 

16 Privilege Taxes collected for that Memorial 

17 Hospital Authority 

18 Administration 

19 Memorial 

2 0 distribution to any 

2 1 this requirement. 

22 

23 

24 

2 5 (BBMR). 

26 (b) Beginning on March 1, 201 1, t je  Department of 

27 Administration shall increase the amounts of Busi ess Privilege Taxes 



The amount of Business Privilege Taxes to be dkposited in the Guam 

Memorial Hospital Authority Pharmaceutical ~ u n d  shall revert to 

deposited in the Guam Memorial Hospital ~uthbr i ty  Pharmaceuticals 

Fund from Four percent (4%) as authorized in 

obtained. 

subsection (a) to Six 

Four percent (4%) for each fiscal year that 

(c) For purposes of subsection (b), ' ~ e r d - ~ a s e d  Budeet' is a 

and one-half percent (6.5%). Beginning with FY2012 and each fiscal 

year thereafter, the Guam Memorial Hospital 4 uthority shall utilize 

'Zero-Based Annual Budgeting' for financial m & agement - and submit 

such budgets to the Director of the ~ u r d a u  of Budget and 

Management Research for certification to maint in this funding level. 

certification is not 

method of budgeting in which all expenses musd be justified for each 

new period. 'Zero-based budgeting' - starts fro d a "zero base" and 

every function within an organization is analvded for its needs and 

B costs. Budgets - are then built around what is nee ed for the upcoming 

period, regardless of whether the budget is higder or lower than the 
I 

previous one." 
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FOR IMMEDIATE RELEASE 

Cruz and Muna-Barnes Identify More Funds for Hospital 
Legislation Seeks to Reform GMH Finances 

(January 12,2011) ( Hagitiia, Guam) - A measure to help the Guam Memorial 
Hospital meet its operational needs with additional funding was introduced this 
afternoon. Vice Speaker Benjamin J.F Cruz, and Senator Tina Rose Muna Barnes 
have introduced Bill No. 29-31 (COR) to increase funding for the hospital's 
Pharmaceutical Fund. 

Under existing law, 4% of Business Privilege Tax is set aside to deposit into the 
Pharmaceutical Fund. This new bill shall raise the set aside amount to 6.5% 
beginning March 1, 201 1. The measure will also require the Guam Memorial 
Hospital to implement 'Zero-Based Budgets' beginning with Fiscal Year 2012. 

"By introducing this legislation, we'll be able to effectively solve some of the 
pharmaceutical problems that GMH has been having,'' Vice Speaker Cruz said. 
"Not having epidurals is a huge problem, we need to make sure they have the 
help they need, but in return, we need them to stand up and be accountable 
for every cent they spend. If they need it we can provide it, but be accountable 
not just to me, but the people of Guam, it is after all their hospital." 

"An increase of the set aside to the pharmaceutical fund is intended to 
immediately address our hospital's cash flow needs," Sen. Barnes added. "I 
look forward to working with the vice speaker and our other colleagues to 
ensure quality care and lower the cost of health insurance in the long-term." 

For more information contact Chris Carillo at 477-2520. 

A copy of the Bill is included with this release. 


